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MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 3rd June, 2011

G.S.R.430(E).— In exercise of the powers conferred by clause (b) of sub-section
(1) of section 642 read with sub-section (4) of section 233B, and sub-section (1) of
section 227 of the Companies Act, 1956 (1 of 1956), and in supersession of the Cost
Audit Report Rules, 2001, except as respects things done or omitted to be done before
such supersession, the Central Government hereby makes the following rules, namely:-

1. Short Title and Commencement- (1) These rules may be called The Companies
(Cost Audit Report) Rules, 2011.

(2) They shall come into force on the date of their publication in the Official
Gazette.

2. Definitions and In!erpretations: - In these rules, unless otherwise so provided,---

(a)
(b)

(c)

(d)

(e)

(f)

()

“Act” means the Companies Act, 1956 (1 of 1956);

“Cost Auditor” means an auditor appointed to conduct an audit of cost
records, under sub-section (2) of section 233B of the Act;

“Form-1" means the Form prescribed in these rules for filing cost audit
report and other documents with the Central Government in the electronic
mode;

“Form-Il" means the Form of the cost auditor's report and includes
auditor's observations and suggestions, and Annexure to the cost audit
report;

“Form-1il” means the Form of the performance appraisal report;

“Product” means any tangible or intangible good, material, substance,
article, idea, know-how, method, information, object, service, etc. that is
the result of human, mechanical, industrial, chemical, or natural act,
process, procedure, function, operation, technique, or treatment and is
intended for use, consumpticn, sale, transport, store, delivery or disposal.

“Product Group” in relation to tangible products means a group of
homogenous and alike products, produced from same raw materials and
by using similar or same production process, having similar physical or
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chemical characteristics and common unit of measurement, and having
same or similar usage or application; and in relation to intangible products
means a group of homogenous and alike products or services, produced by
using similar or same process or inputs, having similar characteristics and
common unit of measurement, and having same or similar usage or
application;

{h). “Report” means cost audit report duly audited and signed by the cost
auditor in the prescribed form of cost audit report;

(i) Al other words and expressions used in these rules but not defined, and
defined in the Act and rules made under clause (d) of sub-section (1) of
section 209 and sub-section (4) of section 2338 of the Act shall have the
same meanings as assigned to them in the Act or rules, as the case may be.

. Application — (1) These rules shall apply to every company in respect of which an
audit of the cost records has been ordered by the Central Government under
sub-section (1) of section 233B of the Act.

(2) Every company as specified in sub-rule (1) shall, within ninety days of the
commencement of every financial year, file an application' with the Central
Government seeking prior approval for appointment of the cost auditor,
through electronic mode, in the prescribed form, alongwith the prescribed
fee as per the Companies (Fees on Applications) Rules, 1999, and requisite
enclosures. '

(3) Every cost auditor appointed under sub-rule (2) shall, within thirty days of
receipt of letter of appointment, inform his appointment to the Central
Government through electronic mode, in the prescribed form, alongwith the
requisite enclosures.

{4) Notwithstanding anything contained in sub-rule (2) and (3) above, every
company and every cost auditor shall follow the procedure prescribed vide
Ministry of Corporate Affairs’ General Circular No. 15/2011 [File No.
52/5/CAB-2011] dated A.prli 11, 2011.

. Form of the Report - (1) Every cost auditor, who conducts an audit of the cost
records of the company, shall submit the report along with auditor's
observations and suggestions, and Annexure to the Central Government in the
prescribed form -and at the same time forward a copy of such report to the
company.

{2) The cost audit report submitted on or after 1* day of April, 2012, irrespective
of the financial year of the company to which it relates, shall be in the form
prescribed under these rules.
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(3) Every company as specified in sub-rule (1) of rule 3 shall, keep and maintain

" cost details, statements, schedules, etc. for each unit and each product or

activity comprised in each product group, duly authenticated by atleast two
Directors of the company and the cost auditor.

(4) The cost details, statements, schedules, etc. of every company, as specified
in sub-rule (3), relating to a period of not less than eight financial years
immediately preceding a financial year, or where the company had been in
existence for a period less than eight years, in respect of all the preceding
years shall be kept in good order:

(5) Every cost auditor, who submits a reﬁort under sub-rule (1), shall also furnish
performance appraisal report, duly authenticated by the cost auditor, to the
Board/Audit Committee of the company in the prescribed form.

(6) Every cost auditor, who submits a report under sub-rule (1), shall also give
clarifications, if any, required by the Central Government on the cost audit
report submitted by him, within thirty days of the receipt of the
communication addressed to him calling for such clarifications.

Time limit for submission of Report — Every cost auditor shall forward his report
referred to in sub-rule (1) of rule 4 to the Central Government and to the
concerned company within one hundred and eighty days from the close of the
company’s financial year to which the report relates.

Cost Auditor to be furnished with the cost accounting records etc. — Without
prejudice to the powers and duties the Cost Auditor shall have under sub-section
(4) of section 2338 of the Act, the company and every officer thereof, including
the persons referred to in sub-section {6) of section 209 of the Act, shall make
available to the cost auditor, such cost accounting records, cost statements,
other books and documents, and Annexure to the Report, duly completed, as
would be required for conducting the cost audit, and shall render necessary
assistance to the cost auditor so as to enable him to complete the cost audit and
submit his report within the time limit specified in rule 5.

Auwaﬂﬂndhpmmmmmm&Repon-meAnnmre
prescribed with the cost audit report shall be approved by the Board of Directors
before submitting the same to the Central Government by the cost auditor. The
Annexure, duly audited by the cost auditor, shall also be signed by the Company
Secretary and at least one Director on behalf of the company. In the absence of

Company Secretary in the company, the same shall be signed by at least two
Directors. '

-~
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8. Penalties — (1) If default is made by 1_:he cost auditor in complying with the
provisions of rule 4 or rule 5, he/she shall be punishable with fine, which may
extend tofive thousand rupees.

(2) f a company contravenes any provisions of these rules, the company and
every officer thereof who is in default, including the persons referred to in
sub-section (6) of section 209 of the Act, shall be punishable as provided
under sub-section (2) of section 642 read with sub-sections’ (5) and (7) of
section 209 and sub-section (11) of section 233B of Companies Act, 1956 {1
of 1956). -

9. Savings- The supersession of the Cost Audit Report Rules, 2001, shall not in any
way affect-

a) any right, obligation or liabilities acquired, accrued or incurred
thereunder;

b) any penalty, forfeiture or punishment incurred in respect of any
contravention committed thereunder; and

c) any investigation, legal proceeding or remedy in respect of any such right,
privilege, obligation, liability, penalty, forfeiture or punishment as
aforesaid, and; any such investigation, legal proceeding or remedy may
be instituted, continued or enforced and any such penalty, forfeiture or
punishment may be imposed as if those rules had not been superseded.

[F. No. 52/10/CAB-2010]
B. B. GOYAL, Adviser {Cost)
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Form for fillng Cost Audit Report and other documents with the
FORM-I it :
[Pursuant to section 2338{4), 600{3}{b} of the Cormpanies Act, 1956 and rule 2 of The Companies {Cost Audit Report) Rules,
2011}
{ PARTI-G iN N ]

Nate: Ali fields marked in * are to be mandatorily filled.

1 (a) *Corporate idertity number {CIN) or foreign
company registration number of the company

{b} Global location number {GLN) of company |

2 (a} *Name of the comipany

{b}" *Address of the registered office or of the
principal place of business in india of the
compary

(e} *E-mail address of the company

3 [ai *Francial year

{b} *Date of Board of directors meeting in which DO/MMAYY)
armexure to the cost audit report was approved {
4 {a} *State number of Product Groups for which the Cost Audit Report is being submitted .
{b) *Details of such Product Groups of the company (Number of rows depending on 4c} cbove)
Name of the Product Group | Major Products/Actwities Covered
|
5 {a) *State number of Product Groups/Activities not covered in the Cost Audt Report .

(b} *Details of such Product Groups/Activities of the company (Number of rews depending on 5{a} above)
Name of the Product Group Major Products/ Activities Covered '

6 Details of the cost auditor
{2) *Category of the cost auditor ro individua | O Cost accountant’s firm ]

{b} *Marme of the cost auditor or the cost auditor's
firm appointed as cost auditor of the compary

{c} *income tax permanent account number of the cost auditor or cost auditor's firm {

(d) *Membership number of cost auditor or cgst auditors firm's regitration number | 1

(¢} Address of the cost suditor or cost auditor's firm
{i} Line!
Lire #
iy Cy
(iif) State
{iv) Country
{v} PinCode

{f) *E-mail IDof the cost auditor or cost suditor’s firm ! ]

7 {aj *Whether the cost auditor's report has been qualified or has any reservations or
contains adverse rermarks QO Yes O e
{b] *i yes, cost auditor's qualifications, reservations
or adverse remarks as given in the cost auditor’s
repert

& (3] "Whether the cost auditor's report contain any cbservations o suggestions O Yes O No
{B) “1f yes, cost suditor's observations / sugeestions

2069 ¢171f-. A
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PART-II

Attachements:
1 Cost audit report as per The Companies (Cost Audit Report) Rules, 2011
2 Optional attachement(s) - if any

List of attachements

Verification:

To the best of my knowledge and belief, the information given in this form and its attachments is correct and complete.

| IL::;;een authorised by the Board of directors' resolution dated |{

to sign and submit this form.

Dt am authorised to sign and submit this form.
To be digitally signed by:

Managing Director or director or manager or secretary (in case of an Indian company)
or an authorised representative (in case of a foreign company)

*Designation ' [

*Director identification number of the director or Managing Director; or Income-tax PAN of the manager
or of authorised representative; or Membership number, if applicable or income-tax PAN of the secretary
{secretary of a company who is not a member of ICSI may quote his/her income-tax PAN)

¢

Director of the company

Director identification number of the director

*Cost Auditor
Whether associate or fellow QO Fellow
Membership number I

Modify CheckForm Prescrutiny Submit

This e-form has been taken on file maintained by the Central Government through electronic mode and on the basis of
statement of correctness given by the filing company and the cost auditor






